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SUBJECT: AMERICAN FIRM FEELS PINCH CAUSED BY DELAYS IN NRC LICENSING 

REF: MADRID 2020 

1 . ROBERT M. MORSE OF BECHTEL US AND A.W. VON HARTZ OF 
BECHTEL SPAIN CALLED ON ECONOMIC COUNSELOR TO INFORM EMBASSY 
OF BECHTEL S CURRENT WORK IN SPAIN AND CERTAIN PROBLEMS IT 
IS NOW EXPERIENCING. MORSE REVIEWED BECHTEL'S COMMANDING 
POSITION IN SUPPLYING ENGINEERING SERVICES TO THE VERY 
LUCRATIVE SPANISH NUCLEAR POWER MARKET. HE WENT ON TO SAY, 

THOUGH, THAT BECHTEL'S CURRENT CONTRACTS AND FUTURE IN 
SPAIN ARE JEOPARDIZED BY RECENT USG ACTIONS TO RESTRICT 
NUCLEAR ENERGY GROWTH. BECHTEL MAY VERY WELL LOSE NOT 
ONLY IMPORTANT NUCLEAR CONTRACTS BUT ALSO ITS ENTREE 
INTO CONTRACTS FOR OTHER ENGINEERING SERVICES. 
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2. MORSE SAID IMMEDIATE PROBLEM IS EX-IM BANK REFUSAL 
TO DISBURSE ANY MONEY FOR PROJECTS STILL PENDING NRC 
LICENSE. HE EXPLAINED THAT IN PAST SPANISH HAVE PAID BECHTEL 
INTEREST ON MONEY BECHTEL HAD TIED UP IN PROJECTS WITH 
EX-IM ADVANCES. NOW SPANISH TELL COMPANY THAT EX-IM 
DELAY IS NOT THEIR FAULT AND THEY CANNOT PAY INTEREST. 
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BESIDE THIS LOSS BECHTEL FEARS DIFFICULTIES IN RECEIVING 
FINAL PAYMENT FOR WORK. 

3. ECONOMIC COUNSELOR EXPLAINED THAT NRC LICENSES FOR 
SEVERAL ENRICHED FUEL SHIPMENTS AND FOR THE VALDECABALLECOS 
REACTOR HAVE BEEN DELAYED PENDING GOS ACCEPTANCE OF 
ADDITIONAL SAFEGUARDS REQUESTED BY USG. HE WENT ON TO 

SAY WE BELIEVE AN INTERIM SOLUTION WILL BE REACHED SOON. 

THIS WOULD PRESUMABLY CLEAR NRC BACKLOG. 

4. BECHTEL REPS EXPLORED FIRM'S FUTURE IN LUCRATIVE 
SPANISH NUCLEAR MARKET. THEY HAVE SEVEN CONTRACTS WHICH 
REPRESENT SOME $3.5 BILLION IN AMERICAN SALES OF SERVICES 
(SUCH AS BECHTEL) AND EQUIPMENT. IF US POLICY CONTINUES 

TO CHANGE AND IN BECHTEL REPS WORDS, "NOT FULFILL PRIOR 
OBLIGATIONS AND COMMITMENTS," BECHTEL STANDS TO LOSE 
THESE CONTRACTS AND AMERICAN EQUIPMENT SALES WILL CEASE. 

BAD PERFORMANCE BY BECHTEL ON NUCLEAR CONTRACTS WILL 
ALSO DAMAGE ITS ABILITY TO LAND CONTRACTS FOR NON- 
NUCLEAR ENGINEERING SERVICES. BECHTEL DOES HAVE SOME 
ADVANTAGE OVER NUCLEAR EQUIPMENT SUPPLIERS, I.E. GE AND 
WESTINGHOUSE, IN THAT IT HAS WORKED WITH EUROPEAN EQUIP- 
MENT SUPPLIERS BEFORE AND COULD CONCEIVABLY DO SO AGAIN. 
BECHTEL REPS REQUESTED THAT THEIR CONCERN BE 
CONVEYED TO THE AMBASSADOR. ECONCOUN ASSURED THEM HE 
WOULD DO SO AND ADDED THAT THE AMBASSADOR HAD BEEN GIVING 
PERSONAL ATTENTION TO THE NUCLEAR ENERGY MATTER. 

6. COMMENT: EMBASSY ASSUMES GOS HAS ADVISED PRIVATE 
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SPANISH UTILITIES TO TREAT PROBLEMS CAUSED BY NRC DELAYS 
AS CONTRACTUAL MATTERS, WITH THE RESULT THAT UTILITIES 
ARE PUTTING PRESSURE ON BECHTEL AND PRESUMABLY OTHER 
AMERICAN SUPPLIERS, ALTHOUGH NO OTHER COMPANIES HAVE 
MADE SIMILAR APPROACHES TO EMBASSY. EMBASSY HOPES RAPID 
AGREEMENT ON INTERIM TERMS SPEELED OUT IN MADRID 2020 
WILL ALLOW NRC TO ACT EXPEDITIOUSLY ON PENDING LICENSES. 

8. IN LARGER CONTEXT, EMBASSY TRUSTS THAT 
NEW US ENERGY POLICY WILL TAKE INTO ACCOUNT IMPORTANCE 
OF FOREIGN MARKETS, SPAIN BEING ONE OF THE BEST, FOR 
AMERICAN SUPPLIERS OF NUCLEAR SERVICES AND EQUIPMENT. 

SPANISH UTILITIES BY FAR PREFER TO BUY AMERICAN GOODS 
AND SERVICES. HOWEVER, THEY CANNOT AFFORD TO RELY 
ON WHAT THEY PRESENTLY PERCEIVE TO BE AN UNCERTAIN 
SUPPLIER. EATON 
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